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Container Shipping Marks Seven Straight Quarters of Record Profits
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Container shipping earned a “mind-altering” $63.7 billion in profits in the second quarter, according to industry
veteran John McCown'’s tally.

The second quarter of 2022 now marks seventh consecutive quarter of record of the highest net income ever for the
industry. The $63.7 billion is up $35.1 billion, or a 123% improvement, from the same period last year, which was the
highest quarterly net income ever for the industry at the time.

Compared to the first quarter of this year, net income was up 8.5%, or $5 billion.

“To put 2Q22 net income into stark perspective, it is almost twice what total revenue was in quarters prior to the
pandemic,” McCown notes in his report. “These actual results are diametrically opposed to what anybody could have
ever contemplated, most particularly at the beginning of the pandemic just over two years ago.”

Just check out the “hockey stick” performance in the chart of net income below:
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In his report, McCown writes that the container shipping’s upturn over the last two years is “one of the most
pronounced performance changes ever by an overall industry”

What makes it even more remarkable is it came on the heels of 12 years of negative overall bottom lines following the
2008 financial crisis.

“The container industry has literally gone from being at or near the bottom in terms of overall industry performance
to at or near the top in terms of overall industry performance,” writes McCown.

Another interesting tidbit from the report... Container shipping’s second quarter net profit came in 145% above
FANG profits—an acrynym for Facebook, Amazon, Netflix and Google—and 76% higher than “earnings behemoths”
Apple and Microsoft combined.

As to what’s causing these enormous profits, McCown points to further contract rate gains which far outweigh any
decline in spot rates which only represent about 10% of the containers moved worldwide.
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German Port Congestion,
Supg_l Bottlenecks Weigh on
obal Trade

By Bryce Baschuk (Bloomberg) —
Supply-chain snarls are persisting, with
more than 2% of all global shipping
capacity at a standstill outside
Germany'’s North Sea ports.
Congestion continued to climbin...
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MA CGM Launches $1.5

C
Billion Fund for R&D Into
Alternative Fuels

French container shipping giant CMA
CGM is setting aside $1.5 billion over
the next five years to accelerate the
energy transition in shipping and help
it acheive net zero carbon...
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Ukraine Dispatches Its Bi%gest
Grain Convoy Of U.N. Deal So

ar

Sept 4 (Reuters) - Ukraine said it had
dispatched its biggest convoy of grain
vessels under a U.N.-brokered deal so
far after 13 ships set sail from its ports
on Sunday carrying...
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